TCR Program

Executive Summary

Transmission Congestion Rights (TCRs) function as financial hedges against marginal costs associated with Zonal Congestion.  TCRs are a financial right on a specified directional Commercially Significant Constraint (CSC) for a particular date and hour that entitles the holder of record to receive remuneration from ERCOT for congestion costs on that CSC for that time and date.  

The TCR Program is open to any entity that qualifies as a TCR Account Holder, except for Transmission Distribution Service Providers.  TCR Account Holders must complete the Registration, and Credit Application forms located on ERCOT’s website: http://www.ercot.com/mkt_part_apps/market_participant_application_f.htm.

Upon approval of the registration and credit requirements, ERCOT will forward the TCR Account Holder Agreement for execution.  As of December 17, 2001, participants can establish a logon id and password by going to the TCR Program website http://tcr.ercot.com.  ERCOT will auction available TCRs for each CSC on an annual and monthly basis.  ERCOT will analyze the bid stack and post the auction results on the website within an hour after the auction ends.  ERCOT also provides a secondary market tracking system by which a TCR holder of record can transfer ownership to another entity.  The TCR Program website can also be accessed from ERCOT’s web site www.ercot.com.

Annually determined summer ERCOT peak flow limits for CSCs will provide the starting basis for determining the number of TCRs to be auctioned.  The total costs of Zonal Congestion comprise those portions of RPRS costs and the Balancing Energy Service costs associated with managing Zonal Congestion.  The TCR holder of record will receive an amount equal to the directly assigned congestion costs for an equivalent quantity of scheduled flow.  

The TCR Program does not maintain or affect Preassigned Congestion Rights (PCRs).  Municipally Owned Utilities (MOUs) and Electric Cooperatives (ECs) who have any long-term contractual commitments for annual capacity and energy from a specific remote Generation Resource that were entered into prior to September 1, 1999, are eligible for PCRs.  PCRs may only be used to schedule the eligible Generation Resources, and may not be traded in the secondary market.  PCRs will extend three years after a MOU or EC enters into Customer Choice.

Please see Section 7 of the Protocols for additional information on Congestion Management, including settlement, the TCR Program and PCRs. 

